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BraZ|I|an Infrastructure
Concessmn Program

v US$ 23’5-bi||ion in the coming years

v’ Largest concession program in
recent decades |

v Investment: most effective
Instrument to stimulate the economy In
a period of international crisis
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goVanment priority
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* 4-Quarter accumulated up to 3¢ quarter of 2012
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Source: Brazilian Institute of Geography
and Statistics (IBGE)
Produced by: Ministry of Finance
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* Projections

) State owned

Companies A
S
(T States and N
Municipalities k-

(Own Resources)

I i States and
Municipalities

(National

Government)

. National
Government

Source: Brazilian National Treasury
(STN)/Ministry of Finance
Produced by: Ministry of Finance
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The Brazilian economy
presents favorable
conditions for sustainable
growth and investment
expansion.



Germany
France

,',/ Japan
South *'ﬂ% L
Korea “"wﬂ

Mexico %
T
Indonesia ~ @
B | Above -3% ”
B | Below 3% ¥ Argentina South Africa Australia
* Brazil: actual budget balance for the year of 2012. Source: IMF and Central Bank of Brazil

Produced by: Ministry of Finance
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x .
Feder?il‘Gi’m/ernment three largest
expendltures under Control

-
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v Soual Securlty |
v'Payroll expenses
v'Debt interest payments
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llions and as % of GDP

175 Benefits SRR
Revenues
150
125 Social Security Deficit - % GDP
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Source: Brazilian National Treasury
(STN)/Ministry of Finance
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Ifeh eta.@glemment payrull
expenses as % of GDP
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Source: Brazilian National Treasury

(STN)/Ministry of Finance
Produced by: Ministry of Finance
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In R$ billi On

Jan 2013:

R$ 26,1 bi
(24%)

Full target for the
whole year of 2013:
R$ 108,1 billion /

Source: Ministry of Finance
Produced by: Ministry of Finance
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Reduced public debt

Consolidﬁé‘f‘*tlﬂe;g}_._____l?ublic Sector Net Debt, as % of GDP
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Source: Central Bank of Brazil (BCB)
Produced by: Ministry of Finance
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sca rency
2012 Ind&x of the Open Budget

N

(Internatio ”"'lhﬂ!udget Partnership) J

New Zealand o
South Africa ¢ | T

Brazil @ | 738

Philippines
Malaysia &
Nigeria ( i : .
China From a list of 100 countries, Brazil

Iraq ranks as the 12th most transparent

country with its public accounts. |

Source: International Budget Partnership
Produced by: Ministry of Finance
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and Statistics (IBGE)
Produced by: Ministry of Finance
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Source: Brazilian Institute of
Geography and Statistics (IBGE)
Produced by: Ministry of Finance
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Source: Exame Magazine and McKinsey
Produced by: Ministry of Finance
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New macroeconomic framework to
stlmulate Investment

I\/IONETARY POLICY EXCHANGE RATE POLICY

v'Low interest rate: 7.25%j v Floating exchange rates,
with lower volatility

FISCAL POLICY
(US$ 23 bn. in 2012)

 Tax cuts
« Payroll tax reduction (40 sectors)

 Reform of the Merchandise Circulation and Services Tax (ICMS)
and other taxes




Les\é‘\exe-hange/ ate volatlllty

Real effective exchange rate, percentage change from
Jun/12 to Feb/13
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Source: International Monetary Fund (IMF)
Produced by: Ministry of Finance
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ulate investment:
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Electricity
Reduction of energy costs (up to 32%
for firms, and 18% for households) _—

Financial
Reduction of interest rates
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Infrastructure
Reduction of infrastructure costs
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Deérease in Brazilian electncn:y prices

INDUSTRIAL ejectrlcny prices in HOUSEHOLD electr|C|ty prices in
selected countﬁes |n R$*/MWh selected countries, In R|$*/MWh
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* Average exchange rate in 201 | Source: National Electricity Agency and International Energy Agency
equal to R$ 1.67 per US$ Produced by: Ministry of Finance
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Increaw demane-for mfrast(ucture
services
Demand In the airline mdustry

In number of ¢ passengers
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Source: National Agency for
Civil Aviation (ANAC)
Produced by: Ministry of Finance
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Source: Ministry of Development,

Industry and Foreign Trade (MDIC)
Produced by: Ministry of Finance
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Significant growth In port traffic
Total cargo handling In ports

In millions of tons
950 902.0

million tons

905

860

815

770

725

680

635 570.8
590 million ton
545 ‘

06” ’&o WQQC’ f&o »-,96\ Qoq Q\'\

Source: National Agency of Waterway
Transportatlon (ANTAQ)
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Vehicular-traffic

Thousand vehicles per km on highways
under concession

120
105
thousand/km
100 |
80
60 | thousand/km
40
20
0
> o A Q A
Q ) N N A
w > '» w » P '1« 'v » '»

Source: Brazilian Association of
Highway Concessionaires (ABCR)
Produced by: Ministry of Finance
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4th Iargest

vehicle market In
the world

Source: Brazilian Association of Automotive
Vehicle Manufactures (ANFAVEA)
Produced by: Ministry of Finance
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Cinc.e\smns;/favo rable

fmancmg conditions

Private Banks /

I Banking syndicate

Capital market
Instruments:

* Infrastructure
Private Sector Bonds

 Real-Estate
Recelvables
Certificate

 Credit Rights
Investment Funds

Infrastructure .
Banco do Brasil

Project Caixa Econémica

* Brazilian
Infrastructure Bonds
Investment Funds
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Investment in scheduled concessions USS billion
Logistics 121.0
Roads i 21.0
Railways (U REELREIEER 45.5
Ports wivesew 27.3
High Speed Train (TAV) [ 17.8
Airports —(4 9.4*
Energy 74.0
0il & Gas 40.0
Total 235.0

Source: National Logistics & Planning Company
(EPL), Energy Research Company (EPE), Ministry of
Mining and Energy (MME) and Ministry of Finance
Produced by: Ministry of Finance ....... .......
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*Includes expected
Investments in regional
airports



E‘mvestment In USS$ billions

———— "I.
2010 2011 2012
ush € K A& vsh €
China e 1150 | Chinae (1240
Belgium { ) Belgium {) 1103.0 |
Hong Kong @ @-
France ‘ ’ m
singapore (A XN
Australia @ m
Canada ‘o)
irefand { ) m Canada (%) -41.0 Russia é m
Spain :;:i' m France ‘ ) -41.0 Ireland () m
Australia @ m Germanye - 40.0 India : -27.0
switzerland @) [l 33.0 ttaly { ) LK chile @y [lIll26.0
France (' - 31.0 India 'e- . 32.0 Luxembourg c -23.0
Saudi Arabia g -29.0 Spain ,L., . 30.0 Belgium ‘) - 19.0

Source: United Nations Conference on
Trade and Development (UNCTAD)
Produced by: Ministry of Finance
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ngh ‘demand for Brazilian bonds

Brazilian sovemlgn bond Issuance yield and US TreasUry* yield,
10 yrs, INn % YoY
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Produced by: Ministry of Finance
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Confidence-and profitability

v’ Security for investment: clear rules,
contract binding, reliable legal and
Institutional framework.

v'Profitability: one of the few countries
that do not tax dividends and profit
remittance.

v" Infrastructure program: return of at
least 10% In real terms for the investor.
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Ministério da
Fazenda
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